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Aid by Other Means: An Examination of Three NGO
Subsidy Schemes in Japan

David M. PotTER and Potter Seminar'

Introduction

This article compares three programs that provide grants to support Japanese non-
governmental organization (NGO) projects abroad: the Ministry of Foreign Affairs (MOFA)
NGO Grassroots Subsidy program, the Ministry of Posts and Telecommunications (MPT)
Postal International Volunteer Savings scheme (POSIVA), and the Keidanren Nature
Conservation Fund (KNCF). These three represent a range of Japanese initiatives begun in
the early 1990s to strengthen the international NGO sector. The NGO Grassroots Subsidy
program is one of a number of government schemes that are part of the official development
assistance (ODA) program. It was established in 2001 but is the successor of an original
program to support Japanese and foreign NGOs initiated in 1989. POSIVA is a government-
sponsored program designed to leverage the financial power of private savings in the postal
system (Reimann 2010). At the time of its establishment in 1990 the postal savings system
was public, but it was privatized in 2007 as part of the Koizumi administration’s reforms.
It therefore represents a hybrid public-private effort. The KNCF represents a private
philanthropic effort to support environmental NGOs. It was established in 1991 in response
to advocacy from international actors, especially international environmental NGOs (Reimann
2010).

Literature review

The literature on Japanese subsidies for NGOs to date has tended to be superficial and
thin compared to studies either of ODA or NGOs. Kim Reimann (2010) is the only scholar to
discuss all three of the NGO funding schemes analyzed in this article. Keiko Hirata’s Civil
Society in Japan (2002) is the most detailed study of Japanese ODA-NGO relations to date, but
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her analysis of NGO subsidies covers only funds from MOFA and the MPT. Saotome Mitsuhiro
(1997) also discussed these two schemes in some detail. Judith Randel and Tony German
(1999) and Yamada Yoichi (2000) also introduces these two schemes. The Ministry of Foreign
Affairs Grassroots NGO subsidy scheme is the best researched NGO subsidy scheme of the
three examined in this article. As far as the authors have been able to determine, it is also the
only subsidy scheme of the three studied here to have undergone third party evaluation (see
Ministry of Foreign Affairs 2002, 2005, 2011).

Others (Rix 1993, Uchida 1996, Machida 2003, Nanami 2008, Kim and Potter 2014) discuss
only one of each. Alan Rix (1993) discussed NGOs from a political viewpoint and mentioned
the key feature of the POSIVA budget, namely that it is separated from official NGO subsidy
arrangements. Yasuo Uchida (1996, 90-91) examined the POSIVA in the context of public
support for ODA and presented a summary of 1992 data on budget, project allocation by
recipient group, and by type of activity. Machida Nanae (2003) provided a specific overview of
the same scheme but her analysis covered only the years 1990-2001. Hyo-sook Kim and David
Potter (2014) examined the Grassroots NGO subsidy scheme as part of Japan’s aid efforts
to assist the achievement of the Millennium Development Goals, examining allocations by
recipient country, human development index rank, and field of activity. Akiko Nanami (2008)
critically analyzes if in terms of its administrative impacts on NGOs.

The literature outlined above tends to place the subsidy schemes in the context of changes
in Japan’s ODA administration that were occurring largely during the period from the late
1980s to the early 2000s. Many of these works concerned themselves with the emergence of
new aid programs and analyses were limited by the lack of data. As a result, little systematic
attention has been paid to what these subsidy programs actually funded in terms of projects
and NGOs. This study fills that gap by providing updated analysis of three subsidy programs
not compared directly to date.

Methodology

A nongovernmental organization is understood here as any nonprofit voluntary group which
is organized either locally or internationally. External financial assistance to NGOs’ funds is an
important factor in the management of these organizations. Financial assistance is provided
in various ways but can be divided into three types. The first type is ODA from international
organizations implemented multilaterally. The second type is by public bilateral ODA or
assistance from other government agencies. The third type is private aid by individuals or
philanthropic institutions. Grants to NGOs by UN agencies are an example of the first; grant
programs administered by JICA or the Ministry of Foreign Affairs are examples of the second;
and grants by the Nippon Foundation or Toyota Foundation are examples of the third. The
three types reveal distinctive features of assistance, for example, in terms of focus on project
sectors (food aid, humanitarian aid), region, and scale of budgets. However, the literature
review above did not find research clearly illustrating possible differences among these three

types.
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To address this gap in the literature, this research note analyzed MOFA, Postal International
Volunteer Savings (POSIVA), and Keidanren grants to NGOs in order to clarify similarities and
differences among them. Dimensions investigated were budgets over time, total NGO projects
funded by year, average budget per NGO project over time, geographic distribution of projects,
and sectoral distribution of projects. This research investigated data from MOFA from 2002
to 2013, POSIVA from 1991 to 2012 (part of them are only from 2006 to 2012) and Keidanren
from 2002 to 2013 (part of them are from 2001 to 2010 or 2003 to 2013). The data used are
from MOFA'’s website, the official website of Postal Savings for International Voluntary Aid for
International Assistance and the website of the Keidanren Nature Conservation Fund. The
researchers organized grant data by budget by fiscal year, number of projects funded, world
region in which projects were undertaken, activity sector, and NGO. The research calculated
average budgets per project for each subsidy scheme. Furthermore, data on sectoral
distribution categorizes activities by NGO. Allocations were calculated according to categories
presented in “Understanding Japanese NGOs from Facts and Practices” (JICA 2008) in order to
ensure uniformity of sectoral data across subsidies.

Results

The tabular results of the survey are presented in Tables 1-3 and Figures 1-7. Tables 1,
2, and 3 show budgets for each grant program over time from establishment to the present.
Data collected were organized into number of projects funded by each scheme each year,
total budget for each year, and average budget per project (total budget divided the number of

Table 1 Allocation of MOFA NGO Grassroots Subsidy Budgets Over Time and
Total NGO Projects Funded (FY2002-2013)

FY Projects(n) Budget (¥10000) Average Budget (¥10000)
2002 60 59,136 986
2003 56 75,825 1,354
2004 72 103,840 1,442
2005 67 119,699 1,787
2006 52 102,567 1,972
2007 64 137,270 2,145
2008 72 183,526 2,549
2009 81 208,125 2,569
2010 78 248,920 3,191
2011 81 290,012 3,580
2012 92 346,755 3,769
2013 105 365,890 3,485

Source: compiled by the authors based on the data from Ministry of Foreign Affairs of
Japan HP H A NGO @M G S 05 2014
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projects for each year). The MOFA NGO Grassroots Subsidy was hived off from a previous
NGO grant program in 2001, so data is available only from 2002.

Note first that the MOFA NGO Grassroots Subsidy budget has grown from modest origins
to become by far the largest source of NGO funding among the three programs investigated.
The trend, moreover, has been steady expansion of resources. Project numbers tend to be
modest, averaging 73 per year. Average budgets per project are correspondingly higher for
this grant than for the other two.

Table 2 Allocation of Postal Volunteer Savings Budgets Over Time and Total NGO Projects Funded
(FY 1991-2012)

FYB Projects (n) Budget (¥10000) Average Budget (¥10000)
1991 148 91,358 617
1992 250 322,636 1,291
1993 240 218,563 911
1994 261 236,272 905
1995 305 281,074 922
1996 264 157,568 597
1997 239 106,190 444
1998 234 124,227 531
1999 237 118,023 498
2000 225 65,041 289
2001 193 66,646 345
2002 150 34,102 227
2003 88 14,266 162
2004 64 10,177 159
2005 53 8,603 162
2006 38 7,026 184
2007 197 97,819 496
2008 140 79,732 569
2009 100 54,282 543
2010 33 14,583 442
2011 22 11,291 513
2012 27 12,068 447

Source: compiled by the authors based on data from Mitsubishi Research and Consulting Corporation, [EF K
F YT 4 TR EOFHMI 2220 5 AAENZE (H25) p. 33
FRSLAT B N By 4 - fif 2 A dn PR B AR Il 438 THIBS R 7 ¥ 7 4 TIPS 4 X R
BhizowT ] (H25)
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In contrast, Postal Volunteer Savings budgets have varied widely from year to year, peaking
in the mid-1990s and then gradually tapering off to become the smallest of the three budgets
today. This is a reflection of the source of grant funding: budgets are highly sensitive to the
interest rate applied to postal savings, and that has declined and stayed low over the last twenty
years. Average budgets and project numbers also show considerable variation over time. The
program funded an average of 236 projects annually from 1991-2001, but 83 from 2002-2012.
Given the limited amount of funding compared to the MOFA program, it is also clear that the
MPT subsidy scheme has tended to fund many small projects while MOFA has tended to fund
fewer but larger projects.

Table 3  Allocation of KNCF Budgets Over Time and Total NGO Projects Funded (FY 2002-2013)

FY Projects(n) Budget (¥10000) Average Budget (¥10000)
1993 7 10,304 1,472
1994 18 11,764 654
1995 33 13,731 416
1996 38 13,199 347
1997 36 17,205 478
1998 41 16,310 398
1999 38 13,449 354
2000 70 15,500 221
2001 67 13,445 201
2002 73 12,760 175
2003 65 13,972 215
2004 67 15,460 231
2005 60 15,000 250
2006 63 16,000 254
2007 59 18,470 313
2008 65 20,300 312
2009 61 19,710 323
2010 56 19,400 346
2011 63 18,198 289
2012 60 16,900 282
2013 61 15,900 261

Source: Compiled by the authors based on data from Keidanren Nature Conservation Fund 21 years of activity
results report.
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Keidanren funding for NGOs’ environmental projects has been stable across time while at
much lower levels than either of the official grant programs at their peaks. The scale of KNCF
funding, however, is roughly comparable with the Postal Volunteer Savings program since 2000.
KNCF funded an average of just over 38 projects per year from 1993-2001, then 63 thereafter.
This suggests a preference for smaller projects with average budgets closer to Postal Volunteer
Savings than NGO Grassroots funding.

Geographic Distributions

The results of the research on geographic distributions of projects among the three subsidy
schemes are presented in figures 1 through 4. Figure 1 reports the results of the JICA survey
taken in 2006 of 277 NGOs (JICA 2008) and is taken as a comparative baseline for Figures 2—
4, which report data for the MOFA NGO Grassroots grant program, the POSIVA program,
and the KNCEF, respectively. As the figures show, Asia takes primacy of place, followed by
Africa, across all three schemes. These results are in line with the JICA data. The finding on
geographic distributions of projects funded by the various subsidy schemes is consistent with
the JICA survey (2008); with surveys that simply asked where NGOs work abroad (JANIC
1994; JICA 2008; Nanzan University NGO Research Group 2003) as well as those that examined
effects of official subsidies on NGO choices (Kim and Potter 2014). The emphasis on these
two regions and their priority relative to one another is clearly a durable feature of assistance
by Japanese NGOs.

Note also the sharp drop-off in projects to regions other than Asia and Africa. This is
consistent across all three subsidy schemes and the JICA survey. Yet, there is variation in

Asia 7
Africa 19
Latin America 8

Oceania 2

Former Soviet Union/Eastern Europe 5

u (%)
0 10 20 30 40 50 60 70 80

Figure 1 Geographic Distribution of Japanese NGO Projects
Source: Compiled by the authors from JICA, Understanding Japanese NGOs from Facts and
Practices, 2008, p. 14
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geographic distribution among the less popular regions. Note that NGO projects in the Middle
East received the third largest number of MOFA grants (Figure 1), ranked fourth among
Postal Savings projects (Figure 2), but are not present at all in the KNCF data (Figure 3).
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Figure 2 Geographic Distribution of MOFA NGO Grassroots Subsidy Projects by
Region, FY 2002-2013
* Asia includes Southwest Asia, Eurasia and Caucasus, and NIS.
Source: compiled by the authors based on the data from Ministry of Foreign Affairs of Japan
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Figure 3 Geographic Distribution of Postal Volunteer Savings Projects by Region
FY 2006-2012
Source: compiled by the authors based on data from Japan Post Bank HP % Fff 4t %5 53¢
(2006-2012)
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Figure 4 Geographic Distribution of KNCF Projects by Regions FY 2003-2013
Source: Compiled by the authors based on data from Keidanren Nature Conservation Fund 21
years of activity results report.
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Figure 7 Sectoral Distribution of KNCF Projects, FY 2001-2010
Source: Compiled by the authors based on data from 2010 Keidanren Nature Conservation Fund
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Discussion

As noted above, all three subsidies favor projects in Asia and Africa. In addition, note that
education, health, medical services, agricultural development, and vocational training rank
highly among NGO activities in both the MOFA and POSIVA data sets. Conversely, human
rights activities are not popular in either program. This is consistent with other surveys of
NGO activity (JANIC 1994; JICA 2008). Pekkanen (2006) notes that the Japanese nonprofit
sector in general tends to focus on service provision and not advocacy and argues that this
reflects state preferences and therefore official support for certain kinds of nonprofit activities
and not others. While this may not be deliberate policy in the public grant programs studied in
this research, the same tendency is remarkable and warrants further investigation.

There are a number of points of difference among the schemes. Peace building and
disarmament are moderately well represented in the MOFA program but absent in the Postal
Volunteer Savings program. This clearly reflects MOFA priorities in peacebuilding since
2000 (see Potter 2015.) The data can therefore be understood as NGOs responding to a new
issue area assigned priority by the donor. The effect of this preference can also be seen in
the geographic distribution of MOFA grants. Note that the Middle East has the third highest
number of projects funded by MOFA grants (Figure 1 above). This reflects NGO-ODA
collaboration in Iraq and Afghanistan especially. There was a clear division of geographic
responsibility between ODA grant projects and NGO projects in Iraq after 2003, for example
(Potter 2004, 2015).

Note that the KNCF activity data are completely different from either of the government
subsidy programs discussed above. This reflects the specialized focus on environmental issues
by the KNCE.

The Usual Suspects?

Are some NGOs consistent recipients of each type of subsidy? Are there NGOs that have
received more than one type of subsidy? If so, why? To investigate this issue the research team
collected the names of NGOs receiving each type of subsidy and counted the number of times
a NGO received a grant from the donor. From that pool the team identified the top twenty
recipients of each type of grant. The data are presented in Table 4.

Most of the overlap among top twenty NGOs occurs between the MOFA and POSIVA
subsidies. Only one NGO, the Nihon Kokusai Volunteer Center, is among the top twenty
across all subsidy programs and is in fact among the top ten of each. The Center carries out
projects for regional development, among others, a category that includes environmental
projects. In fact, the Center has received support for environmental projects from both MOFA
and KNCF. Aside from the Center, four NGOs (AMDA, Kokkyo naki Kodomotachi, Shanti
Volunteer Association, and Shapla-Neer) are among the MOFA and POSIVA top twenty.

The authors finally examined the reasons why this overlap occurs. First, the overlap
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among top recipients is probably related to the pattern of geographical distributions of projects
between the MOFA and MPT subsidies. Due to budgetary and other limitations Japanese
NGOs tend to concentrate on one or a few countries. Thus, the concentrations of recipient
NGOs and country selection tend to reinforce each other. As with area of activity noted above,
the divergence in NGO concentration between the two government grant schemes and the
KNCF can be explained by the specialized nature of the latter.

Second, the authors cross-checked the NGOs in Table 4 against membership in Japan
Platform, the 2013 TICAD IV NGO Forum, and the MOFA-NGO Regular Consultation (2008
and 2014). All of these are associated with the MOFA and its foreign policy priorities. Not
surprisingly, the overlap between memberships in one or more of these programs is highly
correlated with top twenty status in the MOFA subsidy scheme: twelve of the top twenty
NGOs are members of one or more of the other MOFA programs. The correlation is weaker
with POSIVA, where six of the top twenty are members of one or more of the other MOFA
programs. Of these, five also appear in the MOFA top twenty. The correlation is weakest in
the KNCF case, where just three are so affiliated.

This suggests a neo-corporatist pattern of interaction between MOFA and selected
NGOs. This impression is reinforced when we consider the NGOs themselves. All are well-
established. Eight among the MOFA top twenty are also among the top thirteen fund-raisers
nation-wide (Nihon Fandoreijingu Kyoukai 2012, 33). Two of the MOFA top twenty, AMDA
and AAR, are in consultative status with ECOSOC (AMDA is currently the only Japanese NGO
in general consultative status). OISCA is not a member of the other MOFA programs but has
a history of receiving ODA grants for technical assistance that dates back to the 1960s and the
origins of Japan’s aid program.
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